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Introduction 

 

The Round Table discussion was part of Work Package 4 “European regulatory market and 

framework analysis”. It was organized by ESHA within the frame of the Sustainable Energy Week 

and took place from 14:00 to 16:00 on the 19th of June 2012 at the Renewable Energy House in 

Brussels. 

The aim of the Round Table was to talk about the outcomes of D4.1 “Analysis of the European 

regulatory and market framework conditions” and collect valuable feedback for the finalisation of its 

draft version from CENER. The highlights of the deliverable were summarized and presented by 

Raquel Garde at the meeting. 

 

Table 1: Participants List 

No. Name Organisation 

1 Jean Michel Ancion ORKA 

2 Joachim Balke DG ENER - C1 

3 Bernard De Clercq Elia 

4 Maria João Duarte EASE 

5 Raquel Garde CENER 

6 Frederik Geth K.U.Leuven 

7 Jennifer Xiao Bao Huang 
The Alliance for 

Offshore Renewables 

8 Mark Johnston 
WWF European Policy 

Office 

9 Oliver Jung ESHA 

10 Thomas Maidonis WIP 

11 Christine van Oldeneel HEA 
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The Process of the Round Table 

 

At the beginning Oliver Jung (ESHA) shortly welcomed the participants who then introduced 

themselves. After that Thomas Maidonis (WIP) presented the stoRE project, the goals and 

predicted outcomes and explained to the participants the reason why this Round Table discussion 

is taking place. The floor was then given to Raquel Garde (CENER) who presented the relevant 

points of all the related European documents that have been revised (presentations included in the 

Annex). A discussion on regulatory and market framework issues concerning bulk scale energy 

storage took place in parallel to the presentation. 

 

The Discussion 

 

The discussion started with Bernard De Clercq (Elia) who mentioned that the problem for the 

operation of energy storage facilities occurs because it is seen as energy production and TSOs are 

not allowed to own generation capacity. Raquel Garde pointed out that privately owned businesses 

are allowed to provide ancillary services to the grid, however, as Christine van Oldeneel (HEA) 

added, such a scheme cannot be profitable within the current market conditions. This happens 

because the ever rising quantity of RES-E into the grid leads to a decreasing spread between peak 

and low electricity prices, which is the only source of income for a balancing services provider 

within a deregulated market. It was then mentioned that technical requirements to connect to the 

grid are met from storage facilities and that their operation is rather facing problems related to the 

administrative procedure than technical ones. 

Mark Johnston (WWF) preferred to set the discussion at a different level asking first of all 

clarifications on why Europe should invest in energy storage and whether a storage unit should be 

seen differently than a generation one. Thomas Maidonis mentioned that energy storage is not the 

only solution to the problems caused by increasing variable RES penetration. Other options such 

as more extended grid interconnection between countries, higher shares of CCGT power 

generation in the energy mix, curtailment of wind generation when necessary or demand side 

management do exist, however every country is a different case and storage can play a different 

role in each country. Raquel Garde mentioned Spain as an example where storage is currently not 

needed because flexibility is provided to the grid through a high share of CCGT power generation 

which leads to increased dependency on imports from other countries. 

Raquel Garde explained that because of the complexity of the issue and the lack of a harmonised 

strategy at European level, Member States tend to implement the EU regulations differently at 

national level. As a reaction on slide 7 from Raquel Garde, stating that in Belgium they are 

changing their laws to make TSOs able to operate generation plants, Bernard De Clercq replied 

that indeed in Belgium regulation has recently changed, by transposing the European Third Energy 

Package into federal law, but that it is not possible for TSO’s to operate or own generating plants. 

They can however, in a last resort, call upon production activities via negotiated drawing rights 

within the framework of its needs regarding ancillary services. Raquel Garde mentioned that in 

Italy the regulation has also been changed and that the Italian TSO (Terna) is planning to connect 

330 MW of batteries to the distribution grid. The question of whether there should be political 

support at European policy making level or should the Member States act independently on the 

issue was raised. It was stressed out that building an internal European electricity market requires 

seeing the issue from a broader than national perspective. 
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The discussion was then focused on different potential business models that could provide a 

smooth future operation to storage facilities. Bernard De Clercq mentioned that maybe different 

market frameworks, one for large and one for small scale could be more effective. Thomas 

Maidonis added that, according to other studies, energy storage can be connected to transmission, 

distribution or consumption even. That includes different stakeholders in each case and therefore a 

different market framework might be needed respectively. Raquel Garde suggested to further 

investigate the option of having energy storage capacity owned by a publicly owned entity other 

than the TSOs or the DSOs and that we also need to approach the issue from a TSO and DSO 

perspective and not only from an energy storage perspective. 

Maria João Duarte (EASE) stressed out the importance of first making a technological assessment 

and then an economic assessment that will be taking into account the requirements of energy 

storage in the future. Then, a road map could be developed with recommendations on what should 

be done at EU and national level. 

 

Points for Further Discussion 

 

As a result of the two round table discussions a comprehensive exchange of views has taken 

place, resulting in the following points which will be further discussed in the next steps of the 

consultation process: 

 Have the requirements for bulk EST in future European electricity systems been sufficiently 
studied or is further research needed? 

 Does the current electricity market structure provide adequate incentives for the 
development of the energy storage that will be needed or are the price signals and policy 
commitments not enough to trigger the investments, especially for pumped hydro plants 
that can take many years to be completed? 

 In order to better exploit the potential for storage would it help to make changes in the 
regulatory framework, for example by treating it as a new type of entity that is neither a 
generation, nor a load? 

 In Italy regulation allows TSOs to operate energy storage facilities for balancing and 
stability purposes only. Does this help overcome any existing regulatory obstacles to 
effectively and efficiently operate storage? 

 Does the introduction of ESS in the market reduce the value of other technologies in 
utilities’ portfolios and how should this conflict of interest be dealt with? 
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Annex 1: Presentation by Thomas Maidonis 
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Annex 2: Presentation by Raquel Garde 
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